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ANNOUNCEMENTS AND SPECIAL NOTICES 


Elimination of Quarterly and Annual 
Statistical Series 





In the current budget climate, it is necessary for each Federal 
agency to make the most efficient use of its resources consistent with 
the legislative mandate of the agency. Accordingly, the third quarter 
1981 data for Assets of Private Noninsured Pension Funds (Table Q-510) 
and Stock Transactions of Selected Institutions (Table Q-520) are the 
last compilations of these data by the Securities and Exchange 
Commission and these tables will no longer appear in this Statistical 
Review. 





Final tabulations from the Internal Revenue Service (IRS) of 
required financial reports on Form 5500 for private noninsured pension 
funds in 1977 reveals that the market value of these funds may have 
been almost $90 billion (one-third) higher than our year-end 1977 
estimate of $181.6 billion. Moreover, our estimate of an $18 billion 
growth in assets at book value of these funds during 1977 was less 
than one-half of their $38 billion in net income for 1977, according 
to IRS data. These large discrepancies were primarily the result of 
two factors: (1) the absence of any benchmark for the SEC survey 
since 1967 (thereby omitting many new plans since then); and (2) the 
dwindling size of our survey sample resulting from the voluntary 
return of the SEC survey from some 1500 respondents in the 1950s to 
approximately 300 in 1977. The magnitude of the shortfall in asset 
coverage of the pension universe (1977 IRS tabulations) represented 
in the SEC survey results for 1977 coupled with the difference in 
asset breakdown between the Form 5500 and our survey form precludes 
meaningful benchmarking for the SEC noninsured pension fund data. 

We had planned, however, to provide data for the fourth quarter of 
1981 before discontinuing this survey. The consolidation of man- 
agement of the pension funds of a major corporation in late 1981 
nevertheless led to reporting to us of a distorted picture of fourth 
quarter 1981 asset changes, and these data will therefore not be 
published. 


Personnel assigned to the private noninsured pension fund survey 
were also utilized to compile data on stock transactions of selected 
financial institutions (of which stock transactions of pension funds 
consumed the most resources) and the annual estimate of corporate 
stock outstanding. The Cammission can no longer devote resources to 
these data. The 1981 year-end estimate of the Market Value of Stock 
Outstanding (Table A-530) to appear in the August Review will therefore 
be the last time such estimates appear in this publication. Also to be 
discontinued because of lack of interest by the public will be Table 
Q-160, NYSE Volatility and Liquidity Measures. 





Annual tables corrollary to the above discontinued series which 
will also be eliminated from this publication are: 


A-500 Public and Private Pension Funds 

A-510 Noninsured Pension Funds (Book and Market Values) 
A-520 Stock Transactions of Selected Institutions 

A-540 Market Value of Institutional Stockholdings 

A-550 Market Value of Institutional Assets and Stockholdings 


Modification of Table M-430 





Table M-430 has been modified as of May 1982. A colum has been 
added for "Corporate Delayed" registrations. The investment company 
issues for “Face Amount" and "Variable Annuities" have been cambined 
in one figure listed under the column headed "Other". 





STAFF REPORT 
EXECUTIVE SUMMARY 


A Report on the Operation of the Intermarket 
Trading System: 1978-1981 





This report, prepared by the Commission's Directorate of Economic and 
Policy Analysis, sets forth the findings to date of the Commission's pro- 
gram to monitor the operation of the Intermarket Trading System ("ITS"). 
The report begins by reviewing the expansion of the ITS in terms of the 
number of participating market centers. This is followed by a description 
of how the ITS operates and an overview of ITS trading. Next, the opera- 
tional efficiency of the system is examined in terms of response times and 
cancellation rates. Finally, the report analyzes the impact of the ITS on 
the quality of executions and on the secondary market in ITS eligible secu- 


rities ("ITS Stocks"). The major findings of the report are summarized 
below. 


On April 17, 1978, intermarket trading commenced in eleven multiply- 
traded securities with the linkage of two market centers, the New York 
Stock Exchange ("NYSE") and the Philadelphia Stock Exchange ("PHLX"). 
During the third and fourth quarters of that year, the Pacific Stock 
Exchange ("PSE"), the Boston Stock Exchange ("BSE"), the Midwest Stock 
Exchange ("MSE"), and the American Stock Exchange ("ASE") were linked to 
the system. In February 1981, the Cincinnati Stock Exchange ("CSE") 
became an ITS participant through a manual interface between the ITS and 
the CSE's National Securities Trading System. In May 1982, the National 
Association of Securities Dealers ("NASD") became an ITS participant 
through an automated interface between the ITS and the NASD's enhanced 
NASDAQ System. 


During 1981, ITS trading volume aggregated 926 thousand trades and 
accounted for 543 million shares. This compares to 726 thousand ITS 
trades totaling 396 million shares in the previous year. Moreover, there 
has been a substantial increase in ITS volume relative to overall (campo- 
site) volume in ITS Stocks. The number of trades executed through the ITS 
grew by 28% in 1981 while there was an actual decrease in camposite trades 
in ITS Stocks. Similarly, ITS share volume expanded by 37% during 1981 
while camposite share volume in ITS Stocks increased by only 12%. These 
findings indicate that the ITS is being utilized more frequently to execute 
trades in ITS Stocks and that the growth in ITS trading is not due merely 
to an expansion in the number of eligible securities. 


In terms of overall participation in the ITS, the NYSE is by far the 
largest user by virtue of its size and role as the primary market in most 
ITS Stocks. Since the inception of the ITS, the NYSE has participated in 
about 90% of ITS trades. However, ITS trading accounts for a much larger 
share of trading activity on the regional exchanges than on the ASE or 
NYSE. The data indicates that the ASE, CSE, and NYSE participate most 
often as receiving market centers, accepting and executing commitments 
sent to them by other participants. On the other hand, the BSE, MSE, and 
PHLX originate more ITS trades than they receive from other market centers. 
The PSE has the most balanced intermarket trading patterns relative to the 
other ITS participants. 5 





Operational efficiency of the ITS, as measured by response times and 
cancellation rates, continues to improve over time. In 1981, the average 
response time for executed commitments declined on the ASE and three 
regional exchanges. Although there was a 37% increase in ITS share in 
1981, the overall average response time of all participating market centers 
declined fram 42 seconds to 40 seconds. Between January and October 1981, 
cancellation rates declined for every market center. This resulted ina 
reduction in the overall cancellation rate fram 18.3% in January 1981 to 
17.8% in October 1981. 


To analyze the effect of the ITS on execution quality, "reach-throughs" 
and “trade-throughs" were examined. The data suggest that market profes- 
sionals have, on a continuous basis, used the ITS to reach prices better 
than the published quotes and that approximately one-third of such attempts 
are successful. Further, less than one percent of the trades involving ITS 
Stocks were identified as trade-throughs. Moreover, the level of trade- 
throughs in ITS Stocks showed a modest decline after the adoption of the 
trade-through rules by each ITS participant. 


To assess the impact of the ITS on market quality, the spread, the 
average quote size, and the volatility of trade price were examined. 
Regression analyses indicate that the ITS had not had a significant impact 
on spreads of ITS Stocks. However, the analysis of AQS indicated that ITS 
Stocks are characterized by a higher average quote size relative to securi- 
ties not included in the system. Since the ITS was designed to facilitate 
intermarket competition, it appears that specialists and market-makers may 
be campeting for order flow primarily on the basis of the size of quotes 
disseminated in ITS Stocks. Because spreads in ITS Stocks are generally 
narrow, the size of the quote may be the most visible means by which market 


participants are able to compete. The price volatility analysis indicates 
that a significant difference does not appear to exist between the level 
of price volatility for ITS Stocks and the level found in non-ITS Stocks. 


For copies of this report contact: 


U.S. Securities and Exchange Cammission 

Office of Consumer Affairs and Information Services 
Public Reference Branch -—- Publications 

450 5th Street, N. W., Room 1026 

Washington, D.C. 20549 

(202) 272-7467 





STAFF REPORT 
EXECUTIVE SUMMARY 


Commission Rate Trends, 1975-1981 





Commission Rate Trends, 1975-1981 





A recently prepared report by the Commission's Directorate of 
Economic and Policy Analysis, was released this month, July 1982. 
The report sets forth discussions, tables and charts which present 
information on commission charges per share and as a percent of 
principal value from April 1975, the last month of fixed rates, 
through the fourth quarter of 1981. Data on commission rates are 
classified by client type -—- individual or institutional — and by 
order size with commission rates for the various transaction 
categories presented and compared. In addition, changes in these 
rates are compared with changes-in the consumer price index. The 
following paragraphs summarize the major findings of this report. 


Since April 1975 commission charges per share and as a percent 
of principal value have declined for both individuals and institutions. 
Most of the decline in commission rates that has taken place since 
1975 occurred by late 1977 or early 1978. Apparently, by early 1978 
securities firms had approximated the pricing strategy necessary for 
the new environment of unfixed rates. Accordingly, changes in com 
mission rates since 1978 have been gradual in nature. 


The decline in commission rates has not occurred for all order 
sizes. Ona cents per share basis, individuals purchasing less than 
1,000 shares of stock have experienced an average 10% increase in 
commission rates since April 1975. This increase, as well as the 
decrease in commission charges for larger individual transactions 
and all institutional transactions, contrast with the 77% increase 
in the consumer price index during the same period. 


Commissions charged institutions vary less across order size 
than do those charged individuals. For example, during 1981 in- 
stitutions on average paid 41.2 cents per share on orders of less 
than 200 shares and 5.5 cents per share on orders of 10,000 shares 
or more. In contrast, individuals paid 55.5 cent per share on orders 
of less than 200 shares and 2.6 cents per share on orders of 10,000 
shares or more. 


During 1981 commissions as a percent of principal value declined 
slightly for both individuals and institutions. This was due solely 
to a reduction in commission rates on larger transactions; commissions 
as a percent of principal value on smaller transactions increased. 

Due to a reduction in the price of shares transacted by customers of 





the sampled firms, however, commission charges per share declined 


substantially for individuals and institutions in the aggregate and 
across all order sizes. 


For copies of this report contact: 


U.S. Securities and Exchange Commission 

Office of Consumer Affairs and Information Services 
Public Reference Branch -- Publications 

450 5th St., N.W. 

Washington, D.C. 20549 

(202) 272-7467 





STATISTICAL HIGHLIGHTS 


Offering Statistics 





Total corporate offerings in May 1982 amounted to $5.0 billion, an 
increase of $630 million (14%) from April 1982's total of $4.4 billion 
(see Table M-310). The monthly increase in total corporate offerings 
is attributable to greater offerings registered with the Commission. 
Corporate offerings registered with the Commission in May 1982 amounted 
to $4.8 billion, an increase of $770 million (19%) from April 1982's total 
of $4.0 billion. Total corporate offerings in May 1982 were $853 million 
(15%) less than May 1981's total of $5.9 billion. 


Of primary securities offerings by security type, non-convertible 
bond offerings in May 1982 amounted to $2.5 billion, a slight increase 
of $180 million from April 1982's total of $2.3 billion (see Table M-331). 
Offerings for convertible bonds amounted to $342 million in May 1982, the 
first month since January 1982 that convertible bonds have been offered. 
Offerings for preferred stock came to $812 million in May 1982, a sharp 
increase of $665 million from April 1982's total of $147 million. Common 
stock offerings in May 1982 amounted to $1.3 billion, a decrease of $558 
million (30%) fram April 1982's total of $1.9 billion. 


For the first five months of 1982 as a whole, corporate offerings 
totaled to $24.9 billion, a decline of $4.9 billion (16%) from the $29.8 


billion of offerings in the first five months of 1981 (see Table M-310). 


Regulation A offerings for May 1982, not available at this time, 
will be included in the August 1982 Statistical Review. 





Registration Statistics 





Total effective registrations in May 1982 were valued at $15.6 
billion, a decrease of $2.7 billion (14%) from April 1982's total 
of $18.3 billion and an increase of $1.9 billion (14%) fram May 1981's 
total of $13.7 billion (see Table M-410). 


Effective registrations were valued at $64.7 billion in the first 
five months of 1982, a decline of $6.4 billion (9%) fram the first five 
months of 1981's total of $71.1 billion. 


Of securities registered for immediate cash sale, debt offerings in 
May 1982 totaled $2.7 billion, an increase of $586 million (28%) from 
April 1982's total of $2.1 billion (see Table M-420). Registrations 
for preferred stock offerings increased in May 1982 to $812 million fram 
$137 million in April 1982. Registrations for unseasoned common stock 
offerings in the month decreased slightly in value from such registrations 
in April ($144 million in May 1982 versus $158 million in April 1982). 
Registrations for seasoned common stock offerings also decreased in May 
($352 million in May 1982 versus $646 million in April 1982). 





Beginning with this month's publication, Table M-430 has been modified 
by combining certain investment company registrations and separately 
reporting registrations for delayed corporate offerings. Investment company 
registrations of face amount certificates and variable annuities (the two 
least active categories of such registrations) have been cambined into one 
category listed under the column headed "Other". Corporate delayed 
registrations include "shelf" registrations and registrations for offerings 
to be awarded through competitive bids that are not offered in the month 
in which they are effectively registered. Total corporate registrations 
for delayed offerings were valued at $2.9 billion in May, an increase of 
$881 million (45%) from April 1982's total of $2.0 billion. 


Market Statistics 





The total market value of equity sales on U.S. securities exchanges 
for May 1982 totaled $39.4 billion. This represents a decrease of 10% 
from $43.6 billion in May 1981. The market value for stocks traded in 
May 1982 totaled $37.3 billion, a decrease of 9% from the comparable 
period a year ago. The market value of options traded for May 1982 
totaled $2.0 billion (Table M-110). 


In May 1982, there were 2.6 million put option contracts traded 
and 5.3 million call option contracts traded. The market value of put 
option contracts traded was $706 million and the market value of call 
option contracts traded was $1.3 billion (Table M-210). Open interest 
for exchange-traded put options for May 1982 totaled 1.7 million while 
call options totaled 4.4 million (Table M-220). 
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EXPLANATORY NOTES 


Market Value and Volume of Equity Security Sales on 
U.S. Securities Exchanges 


Data on the value and volume of equity security sales are reported in connection with 
fees paid under Section 31 of the Securities Exchange Act of 1934, as amended by the 
Securities Acts Amendments of 1975. The reports include odd-lot, as well as round-lot, 
transactions. 


Data of those exchanges marked with an asterisk cover transactions cleared during the 
calendar month; clearance usually occurs within five days of the execution of a trade. Data 
of other exchanges cover transactions effected on trade dates falling within the reporting 
month. The inconsistency introduced by these two different methods of aggregating the 
data is not considered to be significant, and, accordingly, all registered exchanges are aggre- 
gated and reported in monthly summaries. 


Stock trading data include the trading of voting trust certificates, certificates of 
deposit for stocks, and American Depository Receipts for stock. 


Trading in rights is included in the warrants trading data for all periods prior to 
January 1972. 





(se30n AzZORZeUeTAUXY 9a) 


GE cv 
€Z ce 
oo CL 
BE 6S 
BE Sv 


ooo0c°o 


IZ es 
AA Le 
O€ vv 
60 

VC 

14 TV 
6T ce 
ra Tv 


ooo0o0o000o 


80S 
902 
Ls 
OS 
9€ 


(SUOCTTTTW $) 
peperL szoerTAUOD 4ng FO enTeA 


66S ‘Z 
BSEe'Z 
90T’F 
ves‘’Zz 
vET‘E 


€9T A 6€S‘T 
SeT O8sT 9S7'T 
VETS ssc BLH‘Z 
O9T €02 Cok T 
9vT OLT LTO"? 


oo0o0o°o 


€09'Z 
L9OE‘Z 
OLS‘Z 
089’€ 
P6E‘Z 
€0€'Z 
OOT‘Z 
S8L‘T 


ZZ TST 989'T 
60T €9T 687'T 
87zT TOT 66S‘T 
O8sT S9Z 69T'Z 
OTT soz Z6E‘'T 
€OT 69T 80€E‘T 
vIT STT SvT’T 
88 92T 9Z0'T 


ooo°co°0o°o 


oOo 


€9b ‘872 Eve S06‘T €SL‘9OT 
76S ‘OT 9L0 TSO‘T 0S6‘6 
€€T’s 9EL €tV 0Sz‘sS 
Sv7'9 0v9 962 6L6°E€ 
LOTS AAA ZoT SSL 


(spuesnoyuL) 
pepezL, szoOeITWUOD 3Nqg FO ASequINN 
pestorexg FSOMPTW OTJTOe, T HOO 


TeIOL 


GONWHOXG AG SNOILdO LNd GHYACWAL-AONVHOXA JO ANTVWA GNW AWN'TIOA LANYVW 





(se30OnN ArORZeURTAUXY 99g) 


08z‘T 
69S‘T 
ZLs‘T 
sos‘T 
6TE’Z 


T6 L8T €Te 689 
BET LgT LOv 8s8 
ooT SET 68e 606 
T6 96 vLE vv6 
Ltt OvT L69 s9€'T 


oooco 


€6T BSE 6S8‘T 96S'Z 
9ST SOE Tv6‘T 802 
902 cSZ cert v7r'T 
76 O9T vs9 880'T 
EvT 8S 616 vsz7'T 
ZLtT 900 Sz9 €Z0'T 
8PT SLT 78s ose’T 
60T cvT 609 OT6 


$96't 
Ove’ 
STO‘E 
$20'Z 
vos'z 
Lve’e 
GSZ7‘Z 
608‘T 


oeoooco°c°co 


898‘'ZE TE9’T 816'Z Sv7'TT LTO’LT 
v72L'Tv z789'T StL *2 609‘TT 97'SZ 
669'0Z Z8L 60€'T Sv8’s tet" Ct 
S68‘LT OTL T6v LOv‘e TS8‘Z2T 
€€7‘OT 61 99€ 6S8'T LOS‘L 


(SUOTTTTW $) 
pepezL, s}zoOe1TWUOD TTeD FO SenTeA 


ST? 92L TOS ‘T €£9'Z 
ots Ls9 TOL’ Tt 6Z0’E€ 
6L0 TS9 768'T T88‘€ 
ELE v8 968'T e9e’€ 
Svv 9LS VLZ‘Z Lee’ 


SLZ‘S 
L68‘S 
€06'9 
LTT‘9 
TZ9‘L 


ooo°c°o 


8TIv vSL 98L‘Z 760‘ 
£90 S8Z Les‘Z 6T8‘E€ 
vzsS 60L 7Sb'Z 86S‘E 
TOS £89 B9T‘Z veo’e 
80 876 06T‘Z 6b7‘E 
699 £82 90T‘Z BE6'Z 
LLs eLS vs6'T L6T‘E 
66€ 8L0 T98‘T TT9‘Z 


Tsv‘s 
$09’L 
€87'L 
986'9 
st8‘9 
00s‘9 
o00€‘9 
tee'.G 


oceoooo°ce°co 


976'08 OT9'S €0T’s 670 ‘97 66L‘0b 


7S7‘08 OT’? 989'9 vOT’SZ Tv6 ‘7p 
ST6‘SS BITE Les‘ SOS‘9T 816 ‘6Z 
L9€‘%S 676 ‘Z OTO‘E vr9‘ET €vL‘O€ 
Top’Le vOL‘T z00'Z SS9°6 €8s ‘EZ 


(spuesnoy.) 
pepper, szoeIAUOD TTeD FO AequNN 


pestorexg TeIOL 3SOMpPTW oTsZTOed gogo 
TeIOL 


GHONWHOXA AG SNOILdO TIWO GadVaYL-aASNWHOXA JO ANTWA GNW AWNTIOA LAWaVW 





(seq0on ArOQZeueTAdXY 99S) 


BSe‘Z 90T’ ves ’z PEt’e €09'Z L9€'Z OLS‘Z 0s°’€ €6€‘'Z €0¢e'Z ooT’z S8L‘T STeIOL 








Aew 


4uFUOW 
uotzerztdxg 
uot3do 


(s}0e13QU0D 3Nqg JO spuesNoYUL) 
HLNOW NOILWYIdXad AW SNOILdO LNd AEACWAL-FAONVWHOXA NI AWNIOA LOWALNOO *STZ-W 





(se30N AzrOZeUeTdXY eeSg) 


L68'S €06'9 Ltt"? TZ9°L Tsv’s S09°L €82'L 986'9 sT8’9 00s‘9 00€’9 STeI0OL 


€Z 
ToT 0z 
ete 6bZ LTT 
OLZ g9Z 6TT 
TOS ose vez 
T9E‘T 6bL ese 
£06 6€6 oe) 7 
oe’? ~.96e°t “teo*t 
996 086‘T 959'T 89 
vLs €80'T €0T 
$90'T OST 
96% 
062 
9L8 8SP 
cout LSS‘T 
LOv‘T s0T'T 
708 060‘T 


BLT‘T 


Aew 





bny 4yzUOW 
uotzerztdxg 
T86T uot3zdo 








(s30e827QU0D TTeRD JO spuesnoyUL) 
HLNOW NOILWHYIdXad AM SNOILdO TTWO GaACVAL-ASNWHOXA NI AWNTIOA LOWALNOD *STZ-W 





1S a 


(seqON ArOQZeUeTdx_ 9eS) 


L99°T 689‘T Se0‘% 868‘T 999‘T 6€S‘T vLo'T 6SZ7‘T soe ’T Zvz‘T 








(s}0e13U0D 3Nq JO SpueSsNoYL) 
HLNOW NOILWHYIdXad AG SNOILdO LNd GICVAL-FJONWHOXA NI LSAAYALNI Nado 


*O77-W 


STEROL 


Atc 
une 
Aew 
4UzUOW 


uotTzertdxg 
uot3do 





(se30N AzOZeURTdXY 9eS) 


Sv9'tb 691‘ BLL‘'D SLO’'S 09v'9 €80'9 €vs's ZEv'S Sv0'S 62L‘D STeIOL 


Ls 8T 
69T S6 ST 
Eve TTZ% TOT 
vee 6772 LTT 
€9S CLE (a XA vT 
SvO'T LT9 96E S6 
608 L69 TT? 8TT 
SEz'T SOT’T 08s €9S LTE TZ 
€7v'T T8Z‘T OLO'T 9€8 899 6S0 ZeT 
9EE'T coe 1 Lov't L90°‘T OTs 6TE 
60€’T 897'T 8S6 v6S 9S2 aA 
vEO'Z vos‘T OLE‘T 929 cet 
zSo’T £96 l SLY tZE ZeT 
6S0‘T 994 780 OvZ 
VLE" T Stu t CUv 
SLO‘T 8E6 vIv 
teL te OLL 


B8z'T 


Aew 


yqUOW 
uotzerztdxg 
uot3do 








(s}0e123U0D TTeRD JO spuesnoyL) 
HLNOW NOILWHYIdXa AG SNOILdO TIWO GAACWAL-AONWHOXA NI LSAYALNI NAdO +O77-W 





EXPLANATORY NOTES 


Exchange-Traded Options 


A call option provides the purchaser the right to purchase and a put option provides 
the purchaser with the right to sell, 100 shares of an underlying stock at a specified price 
until a specified expiration date. Exchange-traded options expire within nine months. 


The expiration date of an option is the Saturday following the third Friday of the 
designated expiration month. Options expire quarterly and belong to one of three ex- 
piration cycles: (1) January-April-July-October; (2) February-May-August-November; and 
(3) March-June-September-December. Options are traded in the nearest three of the four 
expiration months of a cycle, thus, options with nine different expiration months are traded 
simultaneously. 


The number and dollar value of call and put option contracts sold monthly by each 
exchange are reported in Table M-210. Contract volume includes both opening transactions 
(which establish new long or short option positions) and closing transactions (which 
eliminate long or short option positions). Long positions in options are eliminated through 
closing sales, exercises, or expirations. 


Monthly contract sales for calls and puts by expiration month are presented in 
Table M-215. At the top of each column the calendar month identifies the interval over 
which contract volume is aggregated. Expiration months are arrayed along the left margin. 
For example, February contract volume in options expiring in July is located in the cell 
at the intersection of the February column and the July row. 


Open interest for calls and puts by expiration month as of the last trading day of 
the month is reported in Table M-220. Open interest is defined as the number of contracts 
outstanding, that is, the number of contracts sold that have not been closed out by an off- 
setting transaction, have not been exercised and have not expired. At the top of each 
column, the calendar month identifies the date for which open interest is calculated. Ex- 
piration months are arrayed along the left margin. For example, open interest at the end of 
February in options with a July maturity is loco in the cell at the intersection of the 
February column and the July row. 
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EXPLANATORY NOTES 


Security Offerings 


The Commission’s statistical series on primary security offerings includes all primary 
security issues registered with the Commission for immediate cash sale to the public pursuant 
to the requirements of Section 5 of the Securities Act of 1933, or exempted from registra- 
tion pursuant to Regulation A. 1/ It also includes securities publicly offered in interstate 
commerce by issuers exempt from the registration provisions of the Securities Act and 
information collected by the Commission on certain private placements as described below. 
Excluded from the statistical series are: issues of less than $100,000; debt securities with 
maturities of less than one year; secondary offerings; non-cash offerings; issues not defined 
as securities under Section 2(1) of the Securities Act of 1933; domestic government 
securities; offerings of non-profit and/or charitable groups; securities offered only on an 
intrastate basis; employee stock plans; investment company issues other than closed-end 
shares; intracorporate securities transactions; and sales to foreign purchasers. Issues 
registered and later withdrawn are excluded from these security offerings data but are 
included and shown separately in the Total Effective Registrations Table (M-410). 


The source of data for the security offerings series are the registration statements filed 
with the Commission by the issuers. For some issues, the offering date may fall in a dif- 
ferent month than the effective date. Prior to January 1977, this difference led to incom- 
parability between the offering tables and the Total Effective Registrations Table. Beginning 
with January 1977, issues have been included in the offering tables as of the date of 
effectiveness of the registration statements. 


Information on interstate public offerings of corporate securities exempt from SEC 
registration requirements, which is shown separately in Table M-310, is obtained from pub- 
lications of Moody’s Investors Service, Inc. Most of the securities included are railroad equip- 
ment trust certificates, mortgage-backed bonds of savings and loan associations, or corporate 
bonds which are guaranteed as to principle and interest by the United States Government. 


Data on private placements are collected through a Commission survey of 39 life 
insurance companies on a monthly basis and 9 more on a quarterly or semi-annual basis, 
and (prior to January 1977) by reports of private placements filed with the Commission on 
Form 8-K. Life insurance companies surveyed by the Commission reported assets of $320.4 
billion as of December 31, 1979, representing 74 percent of all life insurance companies 
assets. Only those private placement commitments which are actually taken down are in- 
cluded in the statistics. The surveyed companies report total placements of each issue. No 
representation is made that the private placement investments of the reporting life insurance 
companies approximate private placement activity as a whole in the United States. 


The offering tables distinguish between corporate offerings and foreign government 
offerings. Corporate offerings include issues by non-corporate business enterprises such as 
limited partnerships. The foreign government classification includes offerings of foreign 
governments, foreign government agencies, and foreign government-owned enterprises. 


1/ As of September 18, 1978, the aggregate amount of securities which may be sold in an offering made 
pursuant to Regulation A was raised from $500,000 to $1,500,000. 





Explanatory Notes, Security Offerings (Continued) 


The industry classifications used in the offering tables are self-explanatory. The com- 
munication group includes telephone utilities. The commercial and other industry group 
comprises agriculture, construction, wholesale and retail trade, and all service activities 
other than financial services. 


The security types used in the offering tables are straight bonds, convertible bonds, 
preferred stocks and common stocks. The convertible bond category includes only those 
issues which are convertible into common stock. The preferred stock group includes 
convertible preferred stock. The common stock category includes common shares issued by 
closed-end investment companies, as well as securities issued by non-corporate businesses, 
such as certificates of participation and shares of beneficial interest, and other equity 
securities such as voting trust certificates and certificates of deposit for stock. Depository 
receipts are not included in the offerings statistics. 


All figures are subject to revision. The private placements statistics will be revised 
quarterly. Data on public issues will be revised annually. Revised figures will be indicated 


665,99 


by an “r’’. 





NEW CORPORATE SECURITIES 
OFFERED FOR CASH SALE BY INDUSTRY OF ISSUER 
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EXPLANATORY NOTES 


Security Registrations 


All registrations which became effective under the Securities Act of 1933 are included. 
Total Effective Registrations, Table M-410, includes cash and non-cash issues. Issues are included 
as of the effective date. 


The primary corporate offerings classification includes registered offerings for immediate 
cash sale where the proceeds of the offering are received by the issuing corporations. Secondary 
offerings are registrations of outstanding securities where the proceeds of the issue do not accrue 
to the issuing company. The dollar amount for either type of offering is based on the registered 
offering price. The unseasoned common stock classification includes public offerings by compa- 
nies registering common stock for the first time under the Securities Act of 1933. The other 
equity securities classification consists of offerings of certificates of participation or beneficial 


interests, warrants or options, voting trust certificates and other equity securities not elsewhere 
classified. 


Issues offered for extended cash sale include investment company issues, employee plans and 
depository receipts. Depository receipts include American, European and domestic depository 
receipts. The foreign government classification is shown separately, whereas registrations by 
foreign corporations are included with U.S. domestic corporate offerings. Investment company 
securities include open-end, face-amount and unit trust offerings, as well as variable annuities. 
1/Closed-end investment company securities are included in primary corporate offerings. 


Beginning with the July 1982 Review, Table M-430 has been modified by combing certain 
investment company registrations and separately reporting registrations for delayed corporate 
offerings. The investment company registrations for face amounts and variable annuities have 
been combined in one figure listed under the column headed “Other”. The Corporate delayed 
registrations include ‘‘shelf’”’ registrations and competitive bids that are registered but not offered 
in the month in which they are registered. Principally these are registrations for delayed offerings 
registered pursuant to Rule 415(a) (1)(i) [17CFR 230.415 (a)(1)(i)]. 


Issues registered for other non-cash purposes, such as exchange transations, securities given 
for property or services, or securities reserved for conversion, are valued at current market prices. 


Data on withdrawals, in Table M-410, include the number and amount of registration state- 
ments that have been completely withdrawn. 


Beginning with January 1978, the total amount registered for investment companies was eliminated. 
However, total registrations of investment companies was retained in the tables due to the adoption by 
the Commission of Rule 24f-2 [17 CFR 270.24f-2], effective November 3, 1977. This rule allows 
certain registered investment companies to register an indefinite number of securities for sale. Each 
issuer must file a notice at the end of the fiscal year identifying the number of securities sold and remit 
the corresponding registration fee. 
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PUBLIC AVAILABILITY OF THE NEW, UNIFIED ROS FILE 


The SEC has prepared a new, unified computer tape containing the Registrations and 
Offerings Statistics File (“ROS File’). The ROS File contains a record of each offering 
registered under the Securities Act of 1933 and each offering exempt from registration 
under Regulation A of that Act. 


Previously, the ROS File was available on two computer tapes, one covering the period 
1970 through 1976 and another covering 1977 through the first ten months of 1981. Now 
the ROS File tape covers records from January 1970 to within four months of the currently 
published month. Each record contains 92 possible variables identifying characteristics of 
an issue and its issuer. Records for the period January 1970 to December 1976 have 
possible entries for only 54 of the 92 variables on the complete record layout. 


All records contain data on security type, type of offering, price per security, dollar 
amount of the offering, method of distribution and whether the sale is of a primary or 
secondary nature. CUSIP numbers have been included for securities which have been 
assigned such identification. Issuer data include SIC (industry) Code, issuer’s name and 
Zip Code. 


The later records, for the years 1977 to present, include additional detailed data on 
underwriter’s name, spread, reallowances and selected financial data relating to the issuing 
firm. 


The computer tape of the ROS File has been provided to the National Archives and 
Records Service of the General Services Administration. Copies of the ROS File tape and 
related documentation are available for purchase from that agency. Interested parties can 
make arrangements with the Archives to obtain the computer tape in a configuration which 
will be compatible with the user’s hardware. Requests for copies should be sent to the Ma- 
chine Readable Division, National Archives and Records Service, Washington, D.C. 20408. 
The price per copy is $65.00 (subject to change), payable to the General Services Admini- 
station. In ordering, please refer to item Number NN-373-207. Shipment will be made 
within six weeks of receipt of the order. Additional information about the ROS File is 
available from the Branch of Corporate Finance Studies, (202) 523-5629. 





SELECTED SEC PUBLICATIONS 


RECENT RESEARCH STUDIES 


A Report on the Operation of the Intermarket Trading System: 1978 — 1982 (June 1982). 
9 x 12 envelope, $2.07 postage 


An Analysis of the Use of Regulation A for Small Public Offerings (April 1982). 
9x12 envelope, $2.56 postage 


Staff Report on the Securities Industry in 1980 (September 1981). 
9 x 12 envelope, $3.57 postage 


A Monitoring Report on the Operation and Effects of Rule 19c-3 under the Securities 
Exchange Act of 1934 (August 81). 9 x 12 envelope, $1.22 postage 


The Role of Regional Broker-Dealers in the Capital Formation Process: Underwriting 
Market-Making and Securities Research Activities (August 81). 
9 x 12 envelope, $1.56 postage 


A Monitoring Report on the Operation of the Cincinnati Stock Exchange National 
Securities Trading System (May 1981). 


Analysis of the Spreads on the New York Stock Exchange (March 1981). 


RECENT CAPITAL MARKET WORKING PAPERS 


Commercial Banks, Trust Departments and Concentration of Power: 
A Legacy of Glass-Steagall (February 1981). 


The Effect of Net Institutional Trading Imbalances on Stock Prices (March 1981). 


Multiproduct Economies of Scale in the Securities Industry: An Application of 
Developing Theory (March 1981). 


Exchange Listing and the Cost of Equity Capital ( March 1982). 
9x12 envelope, $ .80 postage 


Contact the Office of Consumer Affairs and Information Services (202) 272-7467 
Eileen Whelan, (202) 272-2850, for copies of the above publications. 


OTHER PUBLICATIONS 


SEC Official Summary. A monthly summary of securities transactions and holdings of 
officers, directors, and principal shareholders. 


The publication listed above is available from the Superintendent of Documents, 
Government Printing Office, Washington, D.C. 20402. 
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